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“First the liquidity now the analysis”

The recent news that the quantitiative easing strategy had been suspended for the time being came
as no great surprise. The strategy enabled financial institutions to utilise various assets in order to
borrow liquidity from the Bank of England thus increasing the overall liquidity in the UK marketplace.

Commenting, Phil Wood, managing director of Staffordshire based business rescue, recovery and
turnaround experts BCR said, “Undoubtedly quantitiative easing has had some impact on liquidity
levels and whilst the economy is operating at a higher level than it was there are some real concerns
about just how the economy will react in the shorter term. Indeed, there are fears that there could
be a fallback in economic activity due to pressure on liquidity levels but at some stage the British
economy must stand on its own two feet.”

The Bank of England could still reintroduce the programme at some stage in the future despite
utilizing the whole £200 billion set aside.

“The next few months will be extremely important not only for the economy but also for the overall
credibility of both the Bank of England and government,” added Phil.
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